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1. There is an ilea of | ~| which *iP«ars on our 

present books as a credit to predecessor organisations. 

2. This item represents the residue of funds on hand at the 
date of liquidation of the strategic Services bait and the activa- 
tion of the Central Intelligence Group. For account^ and o^ier 
legal purposes, the date 20 October 19U6 was chosen the Lirectore 
of the Strategic Services l!nit and the Central Intelligence sroup 

as the effective date of liquidation of the Strategic Service* 

Unit and activation of Central Intelligence Group. 

3. Operationally, hovfever, there was In fact no precise cut 
off date between SSU and CIS. Certain SSU operations which wore not 
to be continued by dQ were continued by 55U to an orderly conclusion. 
Likewise, certain employees of SSu continued in employment status 

for several months prior to transfer to CIQ, or termination, in 
addition, practical and policy considerations prohibited wcridwiOT 
dissemination of the liquidation of SSU arid the activation of C~G 
for the purpose of setting up separate financial records in the 
field for the activities of each erganisatico. 

I 4 . The initial transfer of SSU assets to CIS was accomplished 
by transferring, all book assets (foreign currencies, gold, 
and oilier valuables orTEand) from the SOU general ledger to tie Uu 
enoral ledger at their last recorded book value and tiie^seUmg up 
if a contra liability account. In subsequent souths as field 
accountings were submitted and SSU activities terainatei, the ^ 
amount of ti® original transfer w a s afllusted for liquidation 

of obligations of SSU. The amount | 

sente the net amount of monetary assets transferred from b>>U to 
CIO after liquidation of all known SSU obligations to the present 
tin®. 

5 , At the present tine these funds, with certain exceptions, 
are no longer in tie form in which they were transferred to CIO. 

They are presently in the fora of gold, dollars, jewelry, forei-fn 
currency or even operational advances. The coapositi on ox these 
fundi acquired by CIG from the SSU appropriation or other sources 
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is not material so long as the amount transferred is clearly rscordtd 
as coming from non CIO appropriations and is not expended for th» 
purpose of augmenting CIA appropriations wlb'iout proper author! t y* 

6. The source of i'xae funds to S8U is also rust ascertainable* 
Portions of these fundls case froa the 001 and 013 appropriations and 
from the funds nado available for tbs liquidation of S3t5* ^ -Other 
portions represent funds or as,, eta -wised from the oner/ during 
World far II. Last!/, substantial parti ons of these funds repre- 
sent foreign exchange profits. 

?* The guidance or tee Bureau of the Budget as to the dlspoelf 
tion of these fun da is requested* A suggested disposition is* 

(a) 7o establish a reserve fund at an initial total of the 
amount now on hand. 

(b) To establish with the Bureau of the Budget, the General 
Accounting Office, and appropriate cossnittees of c ongress, the 
principle of requesting annual appropriations for an/ necessary 
augmentation or replenishment of the reserve fund. 

8. I should be glad to confer with you on this subject at aiy 
time you desire. i 
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a. H. lLIIl.J3HIEOaTT.3a 

Rear Adrlral, 13:1 
Director of Central 
Intelligence 
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Distribution: 

Orig & 1 ccA-addressee 
1 cc — DCI y 

3 cc— Budget Officer - routed via Actg Exec W basic memo dtd 2h July 50 
to Budget Officer fr Finance Div, subj: Assets Transferred 
from Predecessor Organizations ^ 

yfov' C / so ^ is 

ER 1-2118, 8/13/50 — Memo for Record by Budget Officer, subj "Conferences 

* ' with Bureau of the Budget" - para 2 re 18 Aug 50 conference 

...."Later in the day Mr. Per-Lee(Budget) advised that 
the establishment of the amt as a Reserve Fund had been 
informally aopvd & that a notation to that effect had been 
placed on DCI memo which wld be retained in ^J^reau's 
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